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CITY OF WILLCOX
MAYOR AND CITY COUNCIL

WORK SESSION MEETING
AGENDA
NOTE DATE: Monday, March 19, 2012

NOTE TIME: 6:00 p.m.

City Council Chambers
300 W. Rex Allen Drive

Willcox, AZ
(Mayor or Designee will read only BOLD print of each agenda item,
except for Public Hearings, Petitions and Communications.)

CALL TO ORDER

ROLL CALL
PLEDGE OF ALLEGIANCE TO THE FLAG

DECLARATION ON CONFLICT OF INTEREST
The Council members and staff have a right o declare a conflict of interest. The declaration of a conflict of interest must be

made prior to discussion of any agenda item in which Council members or staff may have a conflict of interest.

ADOPTION OF THE AGENDA
The Council will at this ime either adopt the agenda as presented by the City Clerk or may remove or table any of the listed

agenda items. Tabled items, unless otherwise directed, will appear on the next regular agenda. Council may not add any
items fo the agenda at this time. Should staff have any recommendations concerning the exclusion or tabling of agenda

items they will voice these recommendations at this time.

DISCUSSION REGARDING THE SEWER MULTIYEAR PROJECTIONS AND RATE CHANGE FOR FY 13-4%

ADJOURN

*********i********!***ﬂ'******i'***********************************************

NOTE: People with disabilities may request reasonable accommodations. Requests must be made 48 hours prior to the
meeting by contacting City Hall at 364-4271, ext. 4204, during regular business hours 8:00 am. to 4:30 p.m., Monday through

Friday.






NOTICE OF MEETING
CITY COUNCIL

In accordance with Resolution No. 370 of the City of Willcox, and Section §38-431.01 of the
Arizona Revised Statutes NOTICE IS HEREBY GIVEN that the MAYOR AND
COUNCIL of the City of Wilicox, County of Cochise, Arizona, will hold a WORK SESSION
MEETING on MONDAY the 19™ day of MARCH 2012, at 6:00 P.M., at the CITY
COUNCIL CHAMBERS, 300 W. REX ALLEN DRIVE, WILLCOX, AZ.

ftem for consideration and/or discussion relating to:

® Discussion Of The Sewer Multiyear Projections And Rate Change For FY 13 - 4%

All members of the public are invited to attend such meeting.

DATED AND POSTED this 15" day of MARCH 2012, at 3:00 P.M.

CITY OF WILLCOX, ARIZONA

P
CJ/,LJ;/ A Z){a,é\« Cite
/s/ Cristina Garcig Whelan, CMC

City Clerk Cristina Garc:a Whelan, CMC

Agenda\2012'wsmtgnotice 031912
"Mine, Yours, Ours”






CITY OF WILLCOX
REQUEST FOR COUNCIL ACTION

Agenda Item:
Tab Number:
Date:
Date Submitted: Action: Subject: discussion of
3-14-12 Resolution the Sewer Multiyear
Date Requested: Ordinance Projections and rate
3-19-12 Formal change for FY 13 - 4%,
__ X Other

TO: MAYOR AND COUNCIL

FROM: City Manager

DISCUSSION: Attached you will find the multiyear spread sheet for the Sewer Fund.
Historical numbers arec FY 08-FY11; FY12is partial hard numbers and partial Projection;
all FY beyond FY12 are projections.

The BIG question is the upgrade to the Waste Water Treatment Plan (WWTP). The
estimated cost is $10,000,000 with the construction in FY 14 (see lower center portion of
the spreadsheet). It is estimated that % will be covered by GRANTS, the other ! will be
by REVENUE BONDS (Revenue bonds are paid back from the rates charged to the
user). The annual cost of a $5,000,000 bond is estimated at $300,000/yr for 20 years. This
new estimated cost shows up in FY15 under “Debt Service”. I believe it is prudent to
begin to prepare for this increase I do not wish to overreact; therefore I am only
recommending a 4% (1% over inflation) in FY 13. The spreadsheet assumes 5% (2%
over inflation in future years — and this is NOT sufficient, as the Opening Balance goes
negative in FY 19).

The further in the future we project; the hazier the numbers become. At the pace the
upgrades to the WWTP have been moving and the spending restraint the Staff has
exercised on expenditures; I feel it is prudent to have an increase over inflation, but hold

off on a large increase at this time.
RECOMMENDATION: Implement a 4% increase on July 1, 2012.

FISCAL IMPACT: An additional $36,475 to the Sewer Fund in FY 13

Prepared by: Pat McCourt

S ’é/ _
Approved by: __ T ==T T
City Manager
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